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Dear Commissione's:

The Cdifornia Council on Science and Technology (CCST) is in the process of completing its
second independent review of the Public Interest Energy Research Program (PIER), currently
housed in the CA Energy Commission. The report is due for publication June 30, 2005.

The PIER Independent Review Pand (IRP) was formed and is managed by the Cdifornia
Council on Science and Technology. CCST was edtablished by Assembly Concurrent
Resolution Number 162, in 1988, to provide independent non-partisan public policy advice to
the Governor and the CA Legidature on Science and Technology issues facing the State.

CCST's misson is to identify and advise on ways in which science and technology can be used
to improve Cdifornias economy and qudity of life. Our membership of 150 represents the top
S&T expetise in the State and includes representation from Californias Nobel Laurestes,
National Meda of Science and Nationa Medd of Technology recipients, and members of the
Nationa Academies. We are partnered with the Nationd Academies at the federd levd.

CCST formed the PIER Independent Review Pand to evauate the Public Interest Energy
Research program and to make recommendations to the Legidature and to the Governor about
the PIER program' s progress toward becoming a world class R& D effort. Cdifornia leads the
nation in fogering and implementing new sources of eectricity to sustain its economy while
presarving its naturd environment. The contributions of PIER to this effort have been recognized
by legidation extending its initid four-year charter through 2012, and by the prominent place of
PIER in the new Cdifornia Department of Energy (Cdifornia DOE) now being proposed by the
Governor.

The PIER program is a vauable public benefit asset to Cdifornia and since being established
has demondtrated its importance to the State. PIER devel oped a set of energy issues, which are
tied to those later developed under the Cdifornia Energy Action Plan. Federa dollars have been
leveraged to the benefit of the State. The IRP noted that Cdifornia dill faces numerous
chdlenges in its energy future, and the PIER program has the potentia to be a significant
contributor toward solving many of those problems. We believe that the proposed
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reorganizetion sructure with a Divison of Research and Development could provide the
environment that would dlow PIER to grow into aworld class R&D program.

We have reviewed the reorganization proposed and support a CA Department of Energy with a
cabinet-leve Secretary of Energy.

Sincerdly yours,
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Larry Papay, Chéir CCST Carl Weinber ir, PIER IRP
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Susan Hackwood, CCST Executive Director Linda Cohen, Vice Chair, PIER IRP
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